WHAT IS FOREX?
Currency trading, often called Forex (foreign exchange) is the buying and selling of currencies. Forex transactions always include two currencies—one currency is purchased while the other is sold. For example, in a forex transaction euros (EUR) may be purchased while US dollars (USD) are sold; or Great British pounds (GBP) may be purchased while Japanese yen (JPY) are sold. The two currencies involved in a transaction are considered a currency pair (e.g., EUR/USD or GBP/JPY) and each currency pair has an exchange rate.
The goal of currency trading is similar to the goal of stock trading where you attempt to "buy low and sell high." Currency exchange rates fluctuate up and down throughout the day, providing forex traders with the ability to potentially profit from these movements.
The basic concept of currency trading is similar to those used in equities, bonds, futures, and options markets—the distinction being the product that is traded. In fact, most new Forex traders will probably find the transition to Forex to be simple and straight forward. The technical indicators and strategies used in other markets can be used in the Forex market as well.











SOME SIMPLE STEPS FOR BEGINNERS:

FOREX currency trading has a learning curve just like any other worthwhile endeavor. Our FOREX day trader training will get you off to a great start, but remember that it is still a start. As you learn FOREX trading through personal experience, these tips will help you take those all-important baby steps:


Find your comfort zone.

As the market bobs up and down, it is only natural to experience a loss here and there. But you do not have to get burned by riding a trade until it blows up in your face. Take the simple of precaution of setting a stop-loss for each and every trade. And never trade with the rent or grocery money — use your designated investment capital instead so you can keep your emotions out of the mix.


Trade conservatively.

You should ideally keep individual trades leveraged at 2% or less of your account, for instance, and hold your total trades under the 5% level, at least until you gain experience. You can practice this in your demo trading account and using our money management advice given later in the book. 


Trade within your knowledge base.

Do not try a lot of fancy advanced techniques if you are still learning the basic ones. Your brain will have plenty to think about, so focus at first on getting the hang of the process instead of making a fortune.


Learn how to take a profit.

If you have profitable trade going, you can position your stop-loss above the break-even line to hang onto a certain profit margin or close some part of yur position— a move called a protect profit or trailing stop. Once you master the science of making small profits, you are ready to pursue the larger ones with confidence.





8 Interesting things to know about Forex and the Forex Market


1. The Forex market never closes (well almost) No matter what time of day or night, a market exists for trading one currency against another. Forex exchanges exist all over the world and it’s always trading time somewhere. Because Forex trading is done electronically without you physically having to be at any exchange (no banknotes change hands), you can even trade while you sleep or away from your desk if you set your trading system up like that. Your broker should open 9 or 10PM GMT Sunday and remain open until 9 or 10PM GMT Friday


2. The market is highly accessible. There’s no need for large investments, advanced technology or brain-bending qualifications. You can begin trading with an initial deposit as low as $50 USD and an Internet connection. Yes, additional resources will let you go further, faster, at the beginning, but trading in the Forex market is available practically without restriction.


3. A little capital can control large trades. Also known as leverage, Forex trading allows you to open trades that are as much as 200 times as big as the capital you commit. For example, you could control a $10,000 US trade with only $50 USD of your own capital. You make the same percentage of profit, but at the $10,000 level, instead of the $50 level.


4. Transaction costs are low. You make a Forex transaction when you buy or sell money in one currency for another. There would be no point in trading, if the cost of making such a transaction ate up all your profit. Thankfully, Forex transaction charges remain minimal, thanks to an open, competitive, very liquid market and the high volume of transactions continually taking place.


5. Earning potential is unlimited. Let’s put it this way. The United States of America “turns over” (its GDP) about 15 trillion dollars a year. The daily trading volume in Forex is over 4 trillion dollars. This is 30 times as large as all the world’s stock markets combined! That means the Forex market turns over in less than a week what it takes the United States of America to turn over in a year. In about 3 weeks it turns over the equivalent of the combined, yearly GDP of the whole world. Is that enough potential for you?




6. You can earn whether the market goes up or down. In some markets, you can only make money by first buying low, then selling high. Forex is different: you can still buy a currency low (called being “long” in that currency) to then sell it high; however, you can also first sell a currency high (being “short” in that currency) to then buy it back low. As long as there is movement in the market, no matter if it goes up or down, you can make profit.


7. Trade from anywhere. Not only are you free to trade when you want, but also where you want. As long as you can get the internet connection, you can place buy or sell orders. You no longer even need a computer: comprehensive trading applications and interfaces are also now available for the latest generations of smart phones.

8. No one is able to corner the market. The Forex market is far too big for any government to control, let alone a corporation or an individual. It is about as close to a “perfect” market as any market gets, meaning that it is driven by pure demand and supply, without being skewed by any entity or person.    












A simple guide to Money Management
The biggest problem traders and especially new traders have is using proper money management. The general rule is risk ONLY 2% of your account size per trade. The reason for such a small risk is that at 2% risk per trade even if the worst was to happen and you hit 5 SL (stop loss) in a row then you have only lost 10% of your account, and still have 90% of your balance. 
Of course you should never expect to hit 5 SL in a row but it does happen that people can hit 5 or more SL in a row especially if they are trading many pairs and trading in the same direction…i.e USD negative trades and buying pairs such as EURUSD, GBPUSD, AUDUSD, NZDUSD and a stronger dollar then stops them out
Forex trading is all about good consistent profits and building up your account size by 10/20/30/40%+ a month and not trying to double it daily by taking stupid risks or gambles. 

So how do you only risk 2% per trade?
Remember: It does not have to be exactly 2%, it is approximately 2% so don’t waste time calculating it exactly when you should be opening the trade
The simple way is as follows
If you have an $1000 account size and take a trade and risk 2% in that trade then your total risk is $20. So if the trade goes wrong and gets stopped out you only lose $20. If the trade hits TP (take profit) then you should have made $30 to $80 profit depending on your risk:reward ratio. When trading and selecting trades or calculating Sl or TP then try and have a risk:reward of 1:2 or better so your TP level should be 2x as many pips as your SL. This means if you risk $20 in your trade then you can make a profit of $40
To calculate the lot size or amount per pip then you need to consider your SL and the number of pips your SL is. If you SL is 40pips and you are risking $20 in this trade then the amount per pip will be $0.50 per pip. If you were trading EURUSD then that would be a lot size of 0.05 
Of course different pairs have different value to their lot sizes but there is no need to spend time calculating exactly what lot size you need just stick to the above.
So some examples
Example 1
TRADING ACCOUNT SIZE: $5000
2% RISK ON THE TRADE = $100
SL SIZE IS 50 PIPS SO VALUE PER PIP IS 100/50 = $2
LOT SIZE NEEDED WILL BE 0.20
Example 2
TRADING ACCOUNT SIZE: $3000
2% RISK ON THE TRADE = $60
SL SIZE IS 60 PIPS SO VALUE PER PIP IS 60/60 = $1
LOT SIZE NEEDED WILL BE 0.10

If you stick to this simple money management then you will not risk losing too much of your account in 1-2 trades. We have had clients who have joined us with $1000 accounts and their floating loss would be $500 and only 3 trades open so they were risking approx. $200 per trade which is 20% of their account. The problem is that if they have 3-4 trades in big loss then they risk a margin call and will lose all their account in 1 day. 
Personally I have seen it happen many times and in my early days before I got suitable Forex training it has happened to me. It is estimated 95-98% of traders have had margin calls or lost all of their accounts at some stage of their trading career due to poor money management and/or margin calls and in my experience that is true
So when trading, have patience, trade with good risk & money management and don’t be afraid to have a losing trade. Even the best traders in the world only have a success rate of 70-80%. If you lose 2 or more trades in a row then don’t worry, switch off your laptop or tablet and relax and wait for the next trade. Let the set-ups come to you and don’t chase trades or jump into trades which you are unsure of. Trading is all about patience and if you have had some losers then you may be angry, disappointed and want to try and get some profit but that is the worst time to trade and it’s when you need to forget about trading and wait for another day
I hope the above hints and tips will help. If you have any questions on the above then please email us or speak to us on Skype









A guide to trading Non Farm Payrolls (NFP)

What is NFP?
The Non Farm Payrolls is one of the biggest if not the biggest Forex event of the month. It is generally released on the 1st Friday of the month and markets can move 100’s of pips in minutes. The problem is that it is risky and trading news like this although very profitable can lead to losses too due to the wild swings.

So what is the best way to trade it? 
There is a lot of things to consider when trading it. The number is released at 1.30PM London Time and there is always an estimated number which can range from anything from 50k to 250k. The number is the number of non farm jobs added in the previous month and for example the estimate for start August 2012 was 90-100k. So if the number came out a lot lower (<50k) then this would be seen as a bad number, bad for the economy in US, bad for the world economy and would lead to “risk-off” and indices such as DOW JONES, FTSE, DAX would fall, commodities such as OIL would fall and safe haven currencies such as JPY will strengthen. If the number was >150k then it would lead to “risk on” and lead to higher OIL prices, higher DOW JONES, DAX, FTSE and weaker JPY

It is difficult to trade pairs such as EURUSD as a good strong NFP number is positive for the economy and “risk on” and hence  positive for EUR but it’s also positive for the USD as a strong US economy means it’s positive for USD. SO in my opinion you are better avoiding any pairs with USD (except USDJPY) during the NFP trading
So the best pairs in our opinion to trade are DOW, OIL & USDJPY.  

For Example.
On the 1st Friday of August 2012 we had estimated NFP number of +90k to +100k and the number came out was 163K. This was a lot better than expected and the following happened:
TRADE:				MAX PIPS
			    	PROFIT
USDJPY:			40
DOW JONES			>100
US OIL				>100	 

So the potential to make 100’s of pips is there. If you join with 4X Pips or are already using our signals then every NFP day you will get between 4 and 8 PENDING signals to trade with entry, stop loss and take profit levels. On average over the past 6 NFP month we have made between +100 and +200 Pips profit.

The key to trading NFP is to set PENDING ORDERS but to set them far enough away from the live price so if they trigger then they will continue in that direction and give good profit. You cannot set them too close to the live price as they can trigger and reverse and stop you out. Over the past years we have watched and studied the movement during and after NFP numbers and have found the ideal levels to set our pending trades at. 

If you subscribe to 4X Pips then we will make sure you get the correct entries, stops and profit levels before and during NFP announcements with live updates by twitter/SMS, Email, Facebook and live chat by our traders in the Skype group

















Using our signals: PLATINUM & PLATINUM PLUS
For people using the PLATINUM or PLATINUM PLUS package we send about 10 signals a week and they can be market order where we give a 20pip entry rage or pending where we give one entry point.
We send regular updates on the open trades via email/skype/twitter/FB group and will update our clients when to move a SL or TP or close some part of the trade in profit. A few things to remember when using our signals:
The service is not a 24 hour service and we generally stop and log off at 4PM London time. We do send a final update at this time about any open or pending trades. But after we log off please try and monitor and manage the trades yourself. If there is an important event happening in the US or Asian session then we will highlight this and advice what to do. We may stay online later if clients want us to, for events such as FOMC which takes places between 5-7PM London time
[bookmark: _GoBack]If a FOREX trade goes +25 to +30 Pips in profit then it’s a good time to move the SL to entry so the trade is then safe. 




